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Caution to the Reader

Thispresentationcontainsforward-looking statementswith respectto WesternZagrosincludingbut not limited to operationalinformation, future explorationand testing plansand estimated

costsand timing associatectherewith, working capital, production, salesand resources Forwardlookinginformation typically containsstatementswith wordssuchasa |y i A GASLAIGIASYE 5T S ¢
G LJ2 G S ¢ O 2 Hdr $ndilar words suggestinduture outcomes WesternZagrosautionsreadersnot to placeundue relianceon forward-lookinginformation asby its nature, it is basedon
currentexpectationsregardingfuture eventsthat involvea numberof assumptionsjnherent risksand uncertainties which could causeactualresultsto differ materiallyfrom those anticipated

by WesternZagrosReadersare also cautionedthat disclosedtest rates and potential production rates may not be indicativeof ultimate productionlevels In addition, the forward looking
information is madeasof the date hereof,and WesternZagroassumesho obligationto update or revisesuchto reflect new eventsor circumstancesexceptasrequiredby law.

Forwardlookinginformation is basedon management'surrent expectationsand assumptionsegarding,amongother things, plansfor andresultsof drilling activity and testing programs future
capital and other expenditures(includingthe amount, nature and sourcesof funding thereof), future economicconditions,future currencyand exchangerates, continued political stability,
continuedparticipationof the/ 2 Y LJI g6-@eftdrers successfutesolutionof disputesand ability to successfullynarketits production, andthe Company'sontinuedability to obtain qualified
staff and equipmentin a timely and cost efficient manner. In addition, budgetsare basedupon WesternZagrosturrent exploration plansand anticipated costsboth of which are subjectto
changebasedon, amongother things, the actualresultsof drilling and testing activity, unexpecteddelays,availabilityof financingand changesin market conditions Althoughthe Company
believesthe expectationsand assumptiongeflectedin suchforward-lookinginformation are reasonablethey mayproveto be incorrect

2 §3a G SNy wderatiumareabjectto all the risksnormallyincidentto the exploration, production, developmentand operation of crude oil and natural gaspropertiesand the drilling of
crudeoil and natural gaswells, includingencounteringunexpectedformationsor pressurespremature declinesof reservoirs potential environmentaldamage blow-outs, fires and spills,all of
which could result in personalinjuries, lossof life and damageto property of WesternZagrosnd others, environmentalrisks inherent uncertaintiesin interpreting geologicaldata; delaysin
collectingpaymentfor production delaysor changesn planswith respectto explorationor developmentprojectsor capitalexpenditures the ability to attract and retain key personnej the risk
of commoditypriceandforeign exchangeate fluctuations

Allof 2 S & (i S NJ/ #dsedshi® lécred in Kurdistan As such, WesternZagross subjectto political, economic,and other uncertainties,including, but not limited to, the uncertainty of
negotiatingwith foreign governments,expropriationof property without fair compensationadversedeterminationsor rulingsby governmentalauthorities, changesin energypoliciesor the
personneladministeringthem, nationalization,currencyfluctuationsand devaluations disputesbetween variouslevelsof authorities, arbitrating and enforcingclaimsagainstentities that may

claim sovereignty,authorities claimingjurisdiction, potential implementationof exchangecontrols, royalty and governmenttake increasesand other risksarisingout of foreign governmental
sovereigntyover the areasin which2 S & i S NJ/ gerdtds drexanducted,as well as risks of lossdue to civil strife, acts of war, guerrilla activitiesand insurrections 2 S & G S NJ/ %I 3 N ;
operationsmay be adverselyaffectedby changesn governmentpoliciesand legislationor socialinstability and other factorswhichare not within the control of WesternZagrogcluding,among

other things,adverselegislationin Iragand/or the KurdistanRegiona changein crudeoil or naturalgaspricingpolicy,renegotiationor nullification of existingconcessionsnd contracts taxation
policies,economicsanctionsthe imposition of specificdrilling obligationsandthe developmentand abandonmentof fields

Theability of WesternZagro$o successfullgarry out its busineslan is primarily dependenton the continuedsupportof its shareholdersthe discoveryof economicallyrecoverablereserves,
itsco-@ S y (i dedrBnNG farticipationin the explorationactivitiesunderthe PSCsand the ability of the Corporationto obtain financingto developreserves? S & (i § NJ/cadhizlbdengy
not be sufficientto fund its ongoingactivitiesat all times and carrythe Y w D €aaiedinterestsunderthe PSCsFromtime to time, WesternZagrosnay require additionalfinancingin order to
carry out its oil and gas acquisition, exploration and developmentactivities In addition, any changein the co-@ S y (i dpsBchb&tion could increaseor reducethe / 2 Y LI gapitdl &
requirements Failureto obtain suchfinancingon a timely basiscould causeWesternZagrogo forfeit its interest in certain properties, miss certain acquisitionopportunities and reduce or
terminate its operations It is possiblethat future global economicevents and conditions may result in further volatility in the financial markets which, in turn, could negativelyimpact
WesternZagra&ability to acces®quity or debt marketsin the future.

Due to the risks, uncertainties and assumptions inherent in forv@olling statements, prospective investors should not placgue reliance on these forwasidoking statementsFor a full

discussion of the risk factors, please refer to the Annual Information Form and fourth quarter, 2010 MD&A on SEMBeatar.con? NJ 2y G KS / 2Y LI yéQa 6So6 aAiasSd
relating to WesternZagros is also available on SEDWRwtsedar.com Ay Of dzZRAy 3 GKS / 2YLI yeQa YIFGSNRIf OKFy3dS NBLRNIA& RIGSR
HAMME FYyR {SLIISYOSNI mnE Hamm gKAOK AyOfdzRS GKS N &7 &redoyfdes fiorBtBePSC landls. dzy OSNI F Ay Ge | aaz2OAl
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Exceptional Exploration Success with the Start of Production

RN A a

Targeting over 1 billion prospective BOES in
the next 8 months (includes the Sargdlail
discovery, Mil Qasinl and Kurdamif)

WesternZagros takes the first steps from an
exploration to an exploration and production
company by starting production from the
extended well test at Sargath

2011/2012 exploration wells are in
formations that have already been drilled
with demonstrated discoveries

Drilling results support the potential of a
giant oil field

the largest exploration areas in Kurdistan,
2yS 2F UKS @g2NI RQa
regions

Over 3.6 billion BOEs of audited prospective ‘
resources *

* |Independently audited bgproulelnternational Limited

See Slide88through44,inclusive for data
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Symbol (TSX Venture Exchangé&/'ZR
First Listed October 22, 2007

BasicShare®Outstanding 371.2million
Diluted Share®utstanding 396.3million
Director &Officer Ownershif) 6.5%
MarketCapitaIizatioﬁ $274.7million CDN

Average Daily Trading Volume (3 montA.6million
Working Capit§I $93.3million US
HeadOffice Calgary, Alberta, Canada

InternationalOffice Sulaymaniyah
Kurdistan Region of Iraq

1Basic shares outstanding at October 31, 2011

2Diluted Shares Outstanding include options granted as at October 31, 2011
3Including share ownership and options granted as at October 31, 2011

4 As of October 31, 2011 closing share price

5June 30, 2011 working capitadee Slide 6 for details
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Financial Position (US$ millions)

Working Capital Bsition (as at June 301

Cash 50.7

Non-Cash Working Capital (8.9

Insurance Receivabfe 4.4

October 25, 2011 Private Placement Procéeds 46.6

Working Capital 93.3

2011 Capital and Operating Budg@tounts to be spent July & Dec 31)

Drilling and Related Operatiofs 55.0

Extended Well Testirgy 4.0

Field Office 4.0

G&A and Business Development 5.0

2011 Capital and Operating Budget 68.0
1. Subsequent to June 30, 2011, WesternZagros received the remaining $4.4 million of insurance proceeds to conelinde the cl
2. On October 25, 2011, WesternZagros completed a private placement with TAQA for gross proceeds of Cdn$46.6 million.
3. Includes the requirement for the Corporation to fully fund the Sargata-entry and Mil Qasiri well and to fund its share dfie costs of

Kurdamir2 well. Although WesternZagros is fully funding the Sarfjakmentry and the Mil Qasinl well, 40% of these costspjaroximately
$25 to $30 million) will be refunded by the third party participant when this interest is assigned by the KRG.
4. Does not include any proceeds from the sale of extended well test production.
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The WesternZagros Story: Steady Progress

2005 2006 2007 2008 2009 2010 2011

One of the first four operators in the Kurdistan Region:

Updated resource assessment

A Large hanepicked exploration block e A Sprouleaudit of prospective resources supports
over 3.5 billion BOEs incl. 2 billion barrels of oil.

Over 1,500 km of high quality-B seismic acquired
A Identified multiple prospects and leads
A Identified and mapped Oligocene reservoir fairway

PSC Amendments

A Concluded PSC amendments with the KRG and Talisman t
split the Original PSC into tkeirdamirPSC and th&armian

: . PSC, with WZ retaining a 40% working interest in both
Drilled Sarqgalal (GarmianBlock) to Eocene

A Significant oil shows in Upper Falsribeand

Spudded Mil Qasirl Well on August 29, 2011
Oligocene formations P Q 9

Updated resource assessment

Drilled Kurdamirl (Kurdamir Block) to Cretaceous A Sprouleaudit adds first contingent resources of 24 million

00

A Discovered oil in the world class Oligocene reservoir barrels of oil aSargalaTotal PSC Lands prospective
A Discovered a large gas cap with high condensate yield resources increases to over 3.6 billion BOEs including 2.9
A Numerous deeper oil and gas shows billion barrels of oil.

Secured strategic investment with TAQA

A Secured C$46.6 million strategic investment with TAQA on
October 17, 2011

6 Updated resource assessment
A Sprouleaudit of prospective resources supports
over 1.75 billion BOEs incl. 1 billion barrels of oil

Spudded Kurdami2 Well on October 25, 2011
@ Drilled Sarqgalal Sidetrack GarmianBlock) toJeribe

A Discovered oil in thderibeFormation Sarqgalal extended well test on October 18, 2011 and

payment received for first lifting on October 27, 2011

0 ©
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Three Wells to Target over 1 Billion BOEs of Prospective Resourc

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

Py Sargalal
WGBSR Sl ReEntryOil discovery

Extended well test commenced on October 18, 2011, lifting on October 27, 20

Mil Qasiml
Spud August 29, 2011

$60-65 million gross cost Kurdamir2
Spud October 25, 2011
. Sarqala-1 Re-Entry Mil Qasim-1 . Kurdamir-2
Jeribe Upper Fars Oligocene
Eocene
Cretaceous

* See Slide 38 through 44 inclusive, for detail on resource estimates
** Includes the costs of casing repair operations, estimated at approximately $10 million, with WesternZagros fundingéogesitsidetracking and
testing operations 100 per cent and expects the gross costs associated with these operations to be in the range of #lliao. 15
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Near Term Potential Value Creation: 2a2(12

GrossunriskedProspective Resources (Audited) *
- October 25, 2011 .
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e / SpuddeMil 1000
© HENEIINIE AT Qasim1 well =2
=> Oil Discovery! % g
= 9,444bopd -
= ’
E a 500 40°API light oil E .r-é

L
Ex 800 2 g
Qo a0
w o> v &
i § 400 .ﬁ 2
= v
o 600 c
o w T o

o @ =2
¥a 300 E o
Q @ O
== s @
E 400 £ =
g 200 E =
- S
£ ]

200
100

Sargala-1 Re-Entry  Mil Qasim-1 Kurdamir-2 Kurdamir-2 Kurdamir-2
Jeribe Upper Fars Oligocene Eocene Cretaceous

. Poo . Peo . P, === Cumulative Mean Assessment (BOE) === Cumulative Mean Assessment (Oil Only)

Size of the prize is over 1 bili@OE®f prospective resources
* See slides 38 through 44, inclusive, for data westernzAGRSS 9



WesternZagro&urdamir and Garmian Blocks Located for Succes
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*  Independently audited bproulelnternational Limited

** Source: WesternZagros confidential files

See Slides 38 through 44 inclusive, for data

o oo ToIo

Tremendous potential of the region long

recognized by industry

WesternZagros in early: hanmcked its

exploration acreage

Our PSC lands contain a large number of

prospects and leads with multiple

reservoirs: light oil prone

Kurdamir andsarmianBlocks: Size of the

prize is over 3.6 billion BOEs of

prospective resources*

Discoveries at both Kurdardlrand

Sargalal wells

Proven light oik desirable to enhance

export blend

Acd: 2F LNJI I Qa
API or heavier**

Located south of the mountain front

Good preservation of proven world class

reservoirs

In the proven Oligocene Fairway

On trend with the super giant Kirkuk

oilfield

Proximity to infrastructure

NB a S NJ
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The Kurdistan Region of Iraq Current Export Production

Legend
Pipelines
Fluid Type
Gas
— Oil
—— Oil and gas

* *+ Proposed Gas
= == Proposed Oil
Discovery Type

- Gas/Gas Cap

- Gas/Condensate
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D WesternZagros PSC
", Trucked Condensate

"W, Trucked Oil
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WesternZagros Wells
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PSC Status

O

Kurdamir- 1

Sarqgala-1

Mil Qasim-1

Kurdamir-2 Future Well Location

Quiijan-1 Future Well Location

Topkhana-1

Awarded blocks

Open blocks

Current Export Volumes*
TaqTac 60,000 bopd (trucked)
Tawke 72,000 bopd
Khurmal: 35,000bopd
Kor Mol 14,000 bopd (trucked)

Shaikal

5,000 bopd (trucked)
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Current Exports
(mid 2011)

WesternZagre
Sargal

Atrush

Barda Ras
Sarte

Swara Tik

186,000 bopd

Planned Extended Well Testing/Early Production System

Commenced liftingctober 27
5,000bopd 2011 (2,00mopdinitially)

5,000 bopd
5,000 bopd
5,000 bopd
5,000 bopd

Planned Exports

11 (end 2011)

* Iraqg Oil Report June 2011
** \WesternZagros estimate

200,000bopd
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KURDAMIR-1 DISCOVERY WELL

@=p- OIL MIGRATION
B oIL GENERATION

I o\ & GAS GENERATION
@) PROSPECTS & LEADS
7///) KURDAMIR DISCOVERY
7//)) SARQALA DISCOVERY

SARQALA-1 DISCOVERY WELL

12Kilometers
T N T

Photo of natural oil seep

Analysis of actual oils and condensa

recovered confirms Aaliji source roc
(Analysis conducted by Weatherford Labs)

Aaliji Source Rock Maturity Map

Burial history modeling confirms Aaliji source is

currently generating oll
(Map modified from proprietarfrugroRobertson Study, 2010

Ly =

WeslermzAGReS
Sargala-1, 2307-2314m deep
August 2008

b
b westernZAGRes
A) Dagh seep, 9km from Kurdamir-1
November 2010

Hydrocarbon samples from Sargala and Kurdamir wells and surface se

westernzAGRYS 12



Multiple Prospects: Oil & Gas

LEGEND

PROSPECTS & LEADS

OIL COLUMN WITH GAS CAP
OIL COLUMN

2011 DRILLING

THRUST FAULTS

£o000

OLIGOCENE FAIRWAY
KALAR SUB-THRUST PLAY

KOR MOR
GAS-CONDENSATE
FIELD

PULKHANA
OIL FIELD

SHAKAL

OIL DISCOVERY

QUMAR
OIL FIELD

1t Sangaw North
(STERLING)

Mil Qasim-1

Sarqala-1 Discovery Well

0 3 6 12Kilometers
T |

westernZAGRoS

CHIA SURKH
OIL FIELD

ST e a LR N TN

© GarmianBlock

Mil Qasim1l ¢ currently drilling
(Third commitment well)

® Kurdamir Block

Kurdamir2 well ¢ spud on October 25, 201,

© Significant well
In adjacent Block

Topkhanal well
(Talisman Block 39)
- Drilling commenced on January 29, 2011

- WesternZagros has no ownership
interest
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Political Environment Progressing

2005 2006 2007 2008 2009 2010 2011

October 2005 a February 2011
Iragi constitution adopted Iraq Prime Minister announces Kurdistan PSCs will be respecte

February 2007 Oil exports from Kurdistan resume
Draft Federal Petroleum Law April 2011

Kurdistan Prime Minister presents first KRG oil export statemen
to Iraq federal finance ministrg over 5 million barrels delivered
to state marketing agency since February 2011

June 2007
Agreement on initial revenue sharind 7%
of net oil revenues from all regions in Iraq

KRG Petroleum Law approved export payment to KRG contractors (approximately 50% of net

revenues)
March 2010

Iraq holds its first fulssupported
democratic election

June 2011
DNO and TTOPCO confirm receipt of first oil payments

December 2010
Irag President, Prime Minister and cabinet
appointed

September2011
DNOconfirms receipt of second oil payment

go to Kurdistan 9 May 2011
August 2007 Federal Ministry of Finance confirms release of the first oil
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Production Sharlng Contract (PSC): Fair and Balanced Terms

Oil Case

Total Oil Produced When the RFactor
(revenue/cost) is below

one, the Contractor Group

is entitled to 35% of the
Profit Oil. The Contractor
DNER dzLJQ& LISNDS
reduced on a linear scale

to a minimum of 16% as

the ratio is 2 or greater.

Operations Oil

Net Available Oil

Remaining net available oil +

Total Profit Qil Gas C
sharing based on R-Factor slide as Lase

range of 35%/65% to 16%/84% When the RFactor is
below one, the Contractor
Group is entitled to 40% of
the Profit Gas. The
Contractor Group | 2y N Oii2z2NJ DN
percentage is then
reduced on a linear scale
WesternZagros*** Talisman/TPP** KRG* to a minimum of 20% as

40% 40% 2L the ratio is 2.75 or greater.

Cost recovery gas: up to
F C2NJ Y dzNR I Y A NJ o 201z 'ij KAS YdNRA &Gy AwéEIAE)/I- t DQAQ)VSNQ’pvéqub@(ﬁbyédeDs 6f\lﬁetzd"’va(?la8fébés}\a
2 SauSNYy% AINRPa UKNRdAZAK U0KS YwDQa akKINB 2F /2a0 wSO2YSNE hAf o
*ForGarmain. £ 2012 2 S&3GSNy % INRPE OdNNBydte OFNNAS&a mnm: dzyiAit I ééAEIVYS)/u 2F G(KS ¢KANR tFNIe t
** KRG is entitled to a 3% capacity building bonus of WesternZagros profit oil for a net effective share of 38.8%.
westernzZAGRYS 16

Cost Recovery Qil
up to 45% of net available oil




Competitive PSC Terms

$200mm upon Entry
$280mm due June 30 '12

* $140mm upon Entry
* $65mm upon Entry

1. Repsolknd Norbestmaximum profit oil rate is 32% and 23.8% until such time tf@&tor is greater that

2. Not adjusted for individual contractor working interest

Source: The profit oil terms have been assessed from enacted copies of the production sharing agreements publisheddistahe Kur

Regional Government on their website www.KRG.org as of September 20th, 2011 WeSternZAGR®s 17



