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Caution to the Reader

Thispresentationcontainsforward-looking statementswith respectto WesternZagrosincludingbut not limited to operationalinformation, future explorationand testing plansand estimated

costs associated therewith working capital, production and resources Forwardlooking information typically containsstatementswith words suchas & Iy (i A GASL 8- GASKELIR § S F G A |
& O 2 drir $indilar words suggestinguture outcomes WesternZagrosautionsreadersand prospectiveinvestorsin the / 2 Y LJI sééu@iésto not place undue relianceon forward-looking

information asby its nature, it isbasedon currentexpectationsegardingfuture eventsthat involvea numberof assumptionsinherentrisksand uncertainties which couldcauseactualresultsto

differ materiallyfrom thoseanticipatedby WesternZagrosReadersre alsocautionedthat disclosedest ratesand potential productionratesmaynot be indicativeof ultimate productionlevels

In addition, the forward lookinginformation is madeasof the date hereof, and WesternZagrosssumeso obligationto updateor revisesuchto reflect new eventsor circumstancesexceptas

requiredby law.

Forwardlookinginformation is basedon management'surrent expectationsand assumptiongegarding,amongother things, plansfor and resultsof drilling activity, future capitaland other
expenditures(includingthe amount, nature and sourcesof fundingthereof), future economicconditions,insurancerecoveriesfuture currencyand exchangeates, continuedpolitical stability,
continued participation of, and resolution of discussionswith, the / 2 Y LJI gb-gefitdarers and the Company'scontinued ability to obtain qualified staff and equipmentin a timely and cost
efficient manner. In addition, budgetsare basedupon WesternZagrosturrent exploration plansand anticipatedcostsboth of which are subjectto changebasedon, amongother things, the
actual results of drilling activity, the outcome of discussionswith the / 2 Y LJI go&eRtarersunexpecteddelaysand changesin market conditions Although the Companybelievesthe
expectationsand assumptiongeflectedin suchforward-lookinginformation are reasonablethey mayproveto be incorrect

WesternZagraSoperationsare subjectto all the risksnormallyincidentto the exploration,developmentand operation of crude oil and natural gaspropertiesand the drilling of crude oil and
natural gaswells, includingencounteringunexpectedformationsor pressurespremature declinesof reservoirs potential environmentaldamage blow-outs, fires and spills,all of which could
resultin personalinjuries,lossof life and damageto property of WesternZagrogand others environmentalrisks delaysor changesn planswith respectto explorationor developmentprojects
or capitalexpenditures the ability to attract andretain key personnej the riskof commodityprice and foreignexchangeate fluctuations

All of WesternZagraQassetsare located in Kurdistan As such, WesternZagross subjectto political, economic,and other uncertainties,including, but not limited to, the uncertainty of
negotiatingwith foreign governments,expropriationof property without fair compensationadversedeterminationsor rulingsby governmentalauthorities, changesn energypoliciesor the
personneladministeringthem, nationalization,currencyfluctuationsand devaluations disputesbetween variouslevelsof authorities, arbitrating and enforcingclaimsagainstentities that may
claim sovereignty,authorities claimingjurisdiction, potential implementationof exchangecontrols, royalty and governmenttake increasesand other risksarisingout of foreign governmental
sovereigntyover the areasin which WesternZagraQoperationsare conducted,as well as risks of lossdue to civil strife, acts of war, guerrilla activities and insurrections WesternZagra@
operationsmay be adverselyaffectedby changesn governmentpoliciesandlegislationor socialinstabilityand other factorswhich are not within the control of WesternZagroscluding,among
other things,adverselegislationin Irag and/or the KurdistanRegiona changein crudeoil or naturalgaspricingpolicy,renegotiationor nullification of existingconcessionsnd contracts,taxation
policies,economicsanctionsthe imposition of specificdrilling obligationsand the developmentand abandonmentof fields

Theability of WesternZagroso successfullgarry out its busineslanis primarily dependenton the continuedsupportof its shareholdersthe discoveryof economicallyrecoverablereserves,
continuedreceipt of insuranceproceedsi,its co-@ S y i dedlBrNgd garticipationin the explorationactivitiesunder the PSCand the ability of the Corporationto obtain financingto develop
reserves WesternZagraashbalancemay not be sufficientto fund its ongoingactivitiesat all timesand carrythe Y w D2Q ger centinterestunderthe PSCFromtime to time, WesternZagros
may require additionalfinancingin order to carryout its oil and gasacquisition,explorationand developmentactivities In addition, any changein the co-@ S y (i dabidiNdidd couldincrease
the/ 2 Y LJI cAgtaraquirements Failureto obtain suchfinancingon a timely basiscouldcauseWesternZagroso forfeit its interestin certainproperties,misscertainacquisitionopportunities
and reduceor terminate its operations It is possiblethat future globaleconomiceventsand conditionsmay resultin further volatility in the financialmarketswhich, in turn, could negatively
impactWesternZagra@bility to accessquity or debt marketsin the future.

Due to the risks, uncertainties and assumptions inherent in fori@o#ling statements, prospective investors should not placgue reliance on these forwa#idoking statementsFor a full

discussion of the risk factors, please refer to the Annual Information Form and fourth quarter, 2010 MD&A on SiivhBealar.con2 NJ 2 y GKS /2YLIyeQa S0 aArisSd
relating to WesternZagros is also available on SEDARwitsedar.cot Ay Ot dzZRAYy 3 GKS /2YLI yeQa YIGSNAIE OKFy3IS NBLR2NI& REGSR
F'yR tS@St 2F dzy OSNIlFAyide aa20AFiSR gAGK GKS /2YLIhyeQa loAftAilGe (G2 NBO2OSNI NBaz2dNODSa
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The Kurdistan Region of Irag Hunting Grounds for Giant Fields
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* Independently audited bproulelnternational Limited

A Tremendous potential of
the region long recognized
by industry

A Westernzagros in early:
hand-picked its exploration
acreage

A Our PSC lands contain a
large number of prospects
and leads with multiple
reservoirs: light oil prone

A Kurdamir andsarmian
Blocks: Size of the prize is
over 1.75 billion BOEs of
prospective resources*

A Discoveries at both
Kurdamirl and Sargald
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Political Environment Showing Significant Progress

Iraq Prime Minister announces
Kurdistan PSCs will be respected

Oil exports from Kurdistan resume

April 2011

Kurdistan Prime Minister presents first
KRG oil export statement to Iraq federal
finance ministryg over 5 million barrels
delivered to state marketing agency
since February 2011

May 2011

Federal Ministry of Finance confirms
release of the first oil export payment
to KRG contractors (approximately 50%
of net revenues)
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Multiple Prospects: Oil & Gas
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Follow On Opportunity at Mil Qastih (GarmianBlock)
LT e a . N RS

A B A Younger and shallower structure th&argala
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KurdamirTopkhanesStructure: The Potential Oligocene Rewar
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A Analysis of condensate discovered on crest
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Structure is similar to existing giant oil fields
in lrag and Iran
The flanks of the Kurdamir
Topkhanestructure appear most
promising

A Gas caps are frequently associated with
A ' T Ui downdipoil columns on the flanks of the
s% ‘ structure or deeper oil columns in the
OIL DISCOVERY Cretaceous

Sarqala-1 Discovery Well

e A Producing oil fields with similar structures:
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KurdameropkhanaStructure
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A Kurdamir2 will be the real test of the oil
potential in the Oligocene, Eocene and the
Cretaceous of the structure
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Proposed PSC AmendmethalarBawanoorBIock Split
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Kurdamir-1 Discovery Well

A WesternzZagros, Talisman, and the KRG wiill
divide the originaKalarBawanoorBlock into
two contract areas, each under a separate PSC.

A The northern area (340 sq km) will remain under
an amended version of the original PSC and will
be called the Kurdamir Block. It will contain the
Kurdamir discovery.

A The southern area (1,780 sq km) will be
governed under a new PSC and will be called the
GarmianBlock. It will contain the Sargala
discovery and the MiDQasim QulijanandBaran

0 3 5 izKomas prospects.

Sarqala-1 Discovery Well

~

A2SaiSNYy%IANRPAQ nrE: 26YSNBKALI YR SO2y2YAO
agreements.
A Westernzagros will retain operatorship of tl&rmianBlock. Talisman will become operator of
the Kurdamir Block.
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Near Term Potential VValue Creation: 2aA(12

Individual reservoir assessment value
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Size of the prize is over 1 billion BOEs of prospective resources
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Three Wells to Target over 1 Billion BOEs of Prospective Resourc

Q1 Q3 Q4 Q1 Q2 Q3 Q4

2RIV Sarqalal ReEntry
il Oil discovery in thderibeFormation

ECOEETT Mil Qasiml
gross cost Estimated 2011 Q2 spud

Kurdamir2
Estimated 2011 Q4 spud

$60-65 million gross cost

Sarqgala-1 Re-Entry Mil Qasim-1 Kurdamir-2

Jeribe Upper Fars Oligocene
Eocene
Cretaceous

* Includes the costs of casing repair operations, estimated at approximately $10 million, with WesternZagros fundingettpgestisg&letracking and testing
operations 100 per cent and expects the gross costs associated with these operations to be in the range of $10 to 15 million.
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Financial Position (US$ millions)
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Working Capital Position (as at December 31, 20:

Cash 31.5
Non-Cash Working Capital (11.6)
Insurance Receivabte 17.6
Working Capital 37.5
Proceeds of March 10, 2011 Financing 41.0
Total 78.5

2011 Capital an@®perating Budget

Drilling and Related Operatiofs 80.0
Field Office 5.0
G&A and Business Development 10.0
2011 Capital and Operating Budget 95.0

A Subsequent to December 31, 2010, WesternZagros has received $16.2 million of the insurance receivable balance and@patsuees t
the remaining amounts.
** Includes the requirement for the Corporation to fully fund the Sareghl@-entry and Mil Qasiri well and to fund its sharef the costs of
Kurdamir2 well. Although WesternZagros is fully funding the Sarfjamentry and the Mil Qasini well, 40% of these costspfaroximately
$25 to $30 million) will be refunded by the third party participant when this interest is assigned by the KRG.
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Multiple Transportation and Market Options
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WesternZagro&urdamirand GarmianBlocks Located for Success

A Proven light oit desirable
to enhance export blend
Acdz 2F LNIIQa N

degrees API or heavier*

A Located south of the
mountain front

A Good preservation of
proven world class
reservoirs

A In the proven Oligocene
Fairway

A On trend with the super
giant Kirkuk oilfield

A Proximity to infrastructure

* Source:WesternZagrosonfidential files
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