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Corporate Fact Sheet 

WesternZagros is a publicly-traded, Calgary-based, international oil and gas company engaged in 

acquiring properties and exploring for, developing and producing crude oil and natural gas in the 

Kurdistan region of Iraq. As only the fourth international company to enter Kurdistan, 

WesternZagros was able to hand-pick its exploration block in 2005, recognizing the potential for a 

huge light oil resource base in what is now one of the worldôs hottest exploration spots. The 

company holds a 40% working interest in two Production Sharing Contracts (PSCs),  both of which 

are on trend with, and adjacent to, a number of prolific historic oil and gas discoveries. 

WesternZagros has drilled two exploration wells resulting in two significant discoveries, for a 100% 

success rate. 
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Map showing location of WesternZagrosôs Garmian and Kurdamir    
Blocks in the Kurdistan Region of Iraq 

 

Map 1:  Leads and prospects on the Kurdamir and Garmian Blocks 
 

   
Financial Snapshot (September 9, 2011) 

Symbol / Exchange:                    WZR / TSX Venture Exchange 
First Listed:                        October 22, 2007 
Basic Shares Outstanding: 297.1 million 
Director & Officer Ownership: 8.1% 
Market Capitalization: $146 million CDN 
Average Daily Trading  
Volume (3 mo): 0.6 million 
Working Capital: $47 million US (as at June 30, 2011) 
Headquarters: Calgary, Canada 

 
 
 
Oil and Gas Resources 

Audited prospective resource estimates on WesternZagrosôs  
exploration blocks total 2.3 billion barrels of oil, or 3.6 
 billion barrels of oil, gas and condensate. These numbers represent 
combined mean estimates of gross unrisked prospective  
resources on the companyôs PSC Lands, as illustrated  
in Map 1 and Table 1. 

 
Current exploration activities are targeting prospective resources  
of over 1 billion barrels of oil equivalent by June 2012  
(includes the Sarqala-1 oil discovery and the Mil Qasim-1 and  
Kurdamir-2 wells).

 

 

  
   

 
 
 
 
 

Tables 1(a) 
and 2(a) 
Gross 

Unrisked 
Contingent 

Resources (2) 
Kurdamir 

and Garmian 
Blocks 

Oil, Gas and 
Condensate 

Play / Prospect Mean Estimate Oil Only 
MMbbl 

Mean Estimate MMBOE 
MMbbl 

Kurdamir Block  
 

      Kurdamir 30 227 

Garmian Block  
 

      Sarqala 24 31 

Total Contingent Mean Estimate 54 258 

 
 

 

Tables 1(b),  
2(b), and 4  

Gross 
Unrisked 

Prospective 
Resources  (3) 

Kurdamir 
and Garmian 

Blocks  
Oil, Gas and 
Condensate 

 

Play / Prospect Mean Estimate Oil Only 
MMbbl 

Mean Estimate MMBOE 
MMbbl 

Kurdamir Block      
 

        Kurdamir 585 825 

Garmian Block  
 

Upper Fars  Fault Trap Play  705 798 

Upper Fars Baanoor Saddle Play   120 282 

Zardi Complex    (Zardi, Sergdan, Tilako)    233 649 

Chwar            25 36 

Alyan             17 34 

Mil Qasim     106 121 

Sarqala          296 463 

Baran             116 292 

Qulijan          86 183 

Sub Total Kurdamir Block 585 825 

Sub Total Garmian Block 1,704 2,858 

Total Prospective Mean Estimate 2,289 3,683 

 

 

Contingent Resources are those quantities of petroleum estimated, as of a given date, to be potentially recoverable from known accumulations using established technology or technology under development, but which are not 
currently considered to be commercially recoverable due to one or more contingencies. Contingent resources have an associated chance of development (economic, regulatory, market and facility, corporate commitment or 
political risks). These estimates have not been risked for the chance of development. There is no certainty that the contingent resources will be developed and, if they are developed, there is no certainty as to the timing of such 
development or that it will be commercially viable to produce any portion of the contingent resources. 
Prospective resources are those quantities of petroleum estimated, as of a given date, to be potentially recoverable from undiscovered accumulations by application of future development projects. Prospective resources have 
both an associated chance of discovery (geological chance of success) and a chance of development (economic, regulatory, market and facility, corporate commitment or political risks). The chance of commerciality is the 
product of these two risk components. There is no certainty that any portion of the prospective resources will be discovered. If a discovery is made, there is no certainty that it will be developed or, if it is developed, there is no 
certainty as to the timing of such development or that it will be commercially viable to produce any portion of the prospective resources.  Prospective resources are undiscovered resources that indicate development potential 
in the event the discovery is commercial and should not be construed as reserves or contingent resources. 
Barrels of oil equivalent (BOEs) may be misleading, particularly if used in isolation. A BOE conversion ratio of 6 Mcf: 1 bbl has been used and is based on an energy equivalency conversion method primarily applicable at the 
burner tip and does not represent a value equivalency at the wellhead.  

 

 

Table 1:  Prospective and contingent resources audited by Sproule 
International Limited. Please refer to the Companyôs Material Change Reports 
dated December 16, 2010, January 17, 2011, February 22, 2011, July 19, 
2011 and September 7, 2011 for further disclosure and explanation of 

contingent and prospective resources. 
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Operations 

The Kurdamir and Garmian PSCs each govern separate  
contract areas. WesternZagros holds a 40% working interest 
 in both PSCS. The Kurdamir contract area (340 square  
kilometres) is operated by Talisman, with a 40% working  
interest. The Garmian contract area (1,780 square  
kilometres) is operated by WesternZagros.  
The KRG holds a 20% working interest in both PSCs.  
 
Under the terms of the companyôs PSCs, the schematic 
illustrates the sharing of oil. 
 
Under the PSC terms, the contractorôs portion of ñProfit Oilò  
is based on a sliding scale from 35% to 16% depending on  
the R-Factor. The R-Factor is established by reference to the 
 ratio of cumulative revenues over cumulative costs. When the 
 ratio is below one, the contractor is entitled to 35% of the Profit  
Oil. The contractorôs percentage is then reduced on a linear  
sliding scale to a minimum of 16% when the ratio equals two  
or greater. 

 
 

 
Highlights 

100% drilling success ï 2 wells and 2 discoveries 
 

 In June 2011, WesternZagros announced  
a significant oil discovery that flowed light, 40 degree  
API oil at rates of over 9,000 b/d from the Sarqala-1 well. 
 

 In November 2009 WesternZagros announced the discovery  
of a large gas cap at Kurdamir-1 which tested 27.5 MMcf/d  
of gas and 1,172 bbl of 61 degree API natural gas liquids  
(condensate). 
 

 In November 2010, WesternZagros announced discovery  
of an oil column beneath the gas cap in the world class  
Oligocene reservoir in the Kurdamir-1 well, with prospective  
oil resources of over 500 MM barrels. 
 

 In September 2011, WesternZagros achieved one million 
man-hours with no lost time incidents, reflecting the  
companyôs dedication to the safety of all personnel and to 
a zero incident culture. 

 
 
 
 

 
 

 
 

 
 

  

       Well Testing at Kurdamir-1 Well, November 2010            

Well Testing at Sarqala-1 Well, June 2011 

 


